








BALANCE SHEET AS AT DECEMBER 31/2002

2002 2001

NLLG_ YR 000'S YR *000'S
Assets B )
Cash on hand & reserve balances with Central Bank 8 7,487,568 5,465,116
Due from banks and financial institutions 9 19,483,194 9,376,743
Financing Murabaha transactions (net of pro-
vision and deferred revenues) 3¢/10 30,086,770 20,334,404
Financing Istisna’ transactions ( net of provision
and deferred revenues) 3c/11 32,211 3.011
Investments in Mudaraba contracts (net of provision) 3d/12 1,479,453 197,268
Investments in Musharaka contracts (net of provision) 3d/13 178,304 29922
Investment financing 14 722,569 238,542
Participations L5 109,931 491
Debit balances & other assets 16 639,060 1,884,532
Property and equipment (Net of accumulated (depreciation) 3h/17 547,814 480,524
Total assets 60,766,874 38,008,553
Liabilities, investment accounts and shareholders’ equity
Liabilities
Current and savings accounts and other deposits 18 16,249,599 8,899,777 MK
Due to banks and financial institutions - 19 4,705,320 266,120
Credit balances & other liabilities i} 20 1,384,375 303,758
Other provisions _—— = 21 332,528 205,059
Dividends payable ) 173,250 173,250
Total liabilities = 22,845,072 9,847,964
Unrestricted investment accounts’ holders 22 34,175,740 25,053,110
Shareholders’ equity
Paid up capital B 23 2,250,000 2,250,000
Statutory reserve ) 24 363,590 241,815
General reserve == 1,124,693 613,828
Retained earring B 1,779 1.836
Total shareholders’ equity 3,746,002 3,107,479
Total liabilities, investment accounts and shareholders’ equity 60,766,874 38,008,553
Contingent liabilities and commitments 3i/33 25,209,274 11,477,228

(The accompanying notes on pages 17 to 30 form part of these financial statements)

Chairman General Manager Zohdi Mejanni

Associated Accountant

‘M. Zohdl Mejanni
Associated. M
Tawfiq Jameel Abu
Dabesah

Sana’a, Jenuucy 22,2003

Abdul-Jabbar Hayel Saeed



BALANCE SHEET




AUDITOR'S REPORT TO THE SHAREHOLDERS

AUDITOR'S REPORT TO THE SHAREHOLDERS
OF TADHAMON INTERNATIONAL ISLAMIC BANK
SANA'A, REPUBLIC OF YEMEN

We have audited the accompanying financial statements of Tadhamon International
Islamic Bank represented in the balance sheet as of December 31, 2002, the related
statements of income, cash flows, and changes in shareholders' equity, for the year
then ended and the notes to the financial statements in the pages from No. (6) to No.
(25). These financial statements and the bank's undertaking to operate in ac-
cordance with Islamic Sharia' rules and principles are the responsibility of the Bank's
management. Our responsibility is
to express an opinion on these fi-
nancial statements based on our
audit.

We conducted our audit in ac-
cordance with International Stan-
dards on Auditing and the Auditing
Standards for Islamic Financial In-
stitutions and the requirements of
relevant Yemeni laws and regu-
lations.  Those standards require
that we plan and perform the audit
to obtain reasonable assurance
about whether the financial state-
ments are free of material mis-
statement. An audit includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.
In our opinion, the financial statements referred to above present fairly, in all materi-
al respects, the financial position of Tadhamon International Islamic Bank at De-
cember 31, 2002, the results of its operation, its cash flows, and changes in share-
holders' equity, for the year then ended, in accordance with the Sharia' rules and
principle as determined by the Sharia’ Board of the bank, the accounting standards
promulgated by the Accounting and Auditing Organization for Islamic Financial In-
stitutions (AAOIFI) and with applicable local laws and regulations. Also, we as-
certained that none of the transactions undertaken by the bank during the year end-
ed December 31, 2002 contravened with the Law No. (21) of 1996 regarding Islamic
banks.

o

T

M.Zohdi Mijanni
Associated Accountant
Sana'a, January 22/2003

Zohdi Mejanni
Associated Accountant

ML Zohdi Mejunni
Assacinted.

'Bana's, Jemmary 22, 2003




FATWA & SHARIA CONTROL REPORT

Fatwa Committee Members

Dr. Hassan Al-Ahdal Chairman of the Fatwa Bord
Dr. Ghaleb A. Al-Qurashi Member of the Board

Dr. Mohammed S. Al-Jalal Member of the Board

Mr. Fuad Abdu Saif Sharia controller

Re: the report of the fatwa board on the bank's
activities during the year 2002.

In accordance with the bank's Article of Association regarding the set up of Fatwa
and Sharia control board and its responsibilities which focus mainly on supervising
and making sure of the bank's abidance by rules and regulations of Sharia while per-
forming its activities and on the basis of the cases reverted to the board of fatwa for
all transactions carried out by the bank during the financial year ended December
31/2002, we are pleased to present to you our report as follows:
The fatwa and Sharia control board has supervised during its periodic meetings and
concluded that all activities carried out by the bank were correct and go in line with
Sharia rules. The board has also supervised the level of abidance by Sharia rules and
fatwa by the staff of the bank while carrying out their duties. Meanwhile, the board
has received full cooperation from the bank's management regarding the in-
formation required, to abide by Sharia rules and regulations in all the transductions
and hence the board concluded as follows:-
All the bank's contracts made during the year ended December 31,2003 and the way
those contracts were applied go in line with Sharia rules and most of them on the ba-
sis of the board's recommendations and Fatwas except a number of wrong-
applications which the management has been notified with and was recommended to
avoid in the future.
The board confirms that all funds which have been gained unintentionally in viola-
tion of the Sharia rules during the last year and the past years should be kept in a
separate account and not to be included in the distribution of profits or to com-
pensate any loss or to meet any obligations. The board recommends that such pro-
ceeds should be utilized for charitable purposes.
As we present our report, we are pleased to express our thanks for the bank's man-
agement for the cooperation shown in this regard.
Finally, we wish the bank the very best in serving the interests of shareholders and
depositors as well as the national economy for the better of our country.

Dr. Hassan M. Al-Ahdal Dr. Ghaleb A. Al-Qurashi Dr. Mohammed S. Al-Jalal

Member of the Board Member of the Board Chairman



Abdul-Jabbar Hayel Saeed Abdul-Jabbar Hayel Saeed, Mohammed Abdu Saced,Omar Abdu Qaid,

y Abdullah Salem Al-Ramah
Chairman

Tawfig Jameel Abu Dabesah ,Omar Abdu Qaid, Abdulah Alqas, bdul- Rah-

man Al-Maqtari, Bashir Seltan



THE BOARD OF DIRECTORS MEMBERS

Abdul- Jabbar Hayel saeed Chairman

Abdul- Jaleel Radman Vice - Chairman

Mohammed Abdu Saeed Managing Director

Omar Abdu Qaid Asst. Managing Director

Mahfood Ali Mohammed Saeed Member

Abdullah Salem Al.Ramah Member

Tawfiq Abdul- Raheem Motahar Member

Abdullah Mohammed Al-Qass Member

Mohammed Bin Abdul-Latif Al-Manea’a (Qatar Islamic Bank Representative)
Mohammed Abdullah Alsuniedar Member

Mohammed Naseer Alsnabani Member

THE MANAGEMENT COMMITTEE

Abdul- Jabbar Hayel saced Chairman

Abdul- Jaleel Radman Vice - Chairman

Mohammed Abdu Saeed Managing Director

Omar Abdu Qaid Asst. Managing Director

Abdullah Salem Al-Ramah BOD Member

Tawfiq Jameel Abu Dabesah General Manager

Saleh Abdullah Al- Hadad Asst. Gen. Manager International Relations

Abdul- Rahman Al-Magtari Asst. Gen. Manager Investment & Banking Operations

Mohammed Ahmed Saleh Investment Dept. Manager



THE BANK’S OBJECTIVES

* Strengthening and deepening the foundations of Islamic Banking and investment.

* Participating in the achievements of development drive to further promote the level
of performance of the national economy by offering the different investment for-
mulas.

* Qualifying human resources which represent the focal element and the real in- -
vestment for the bank.

* Encouraging investment operations related to small projects and enhancing the
abilities of low income categories by offering new investment instruments to serve
the different categories in the society.

* Covering all types of banking services and producing new products to catch up with
developments taking place in the computer and telecommunication worlds.

* Searching for specialized investment portfolios in real-estate and trade sectors.

* Expanding the level of awareness of Islamic banking through all available means.

ADVANCED BANKING SERVICES IN CONFORMITY WITH
THE PRECEPTS OF ISLAMIC SHARIA



THE CONTENTS

The Bank’ Objectives

The Board of Directors Members
The Management Committee
Fatwa & Sharia Control Report
Auditor’s Report

Balance Sheet

10
11
1




Is a financial institution. inaugurated in 1996 with au-
thorized and fully paid up capital of two billions and
Two hundred Fifty million YR.

The bank offers its banking and investment services
through integrated set of banking of high effective
products on the basis of Sharia. To achieve that, the
bank adopts a system combined with quality and speed
to offer services whereby the bank ensures favorable re-
turns for depositors and shareholders which are bound
to the truthful economic and professional standards.

With regard to the banking services, the bank works

hard to cover all social needs. Besides, it is seeking and

offering beneficial and excellent services for the bank's
clients and giving attention to its duties towards the so-

ciety.
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BANK’S
BRANCHES

Sana'a Branch

Taiz Branch

Aden Branch

Mukalla Branch

Hodeidah Branch

Shihar Branch

Ibb Branch

Sheikh Othman
Branch (Aden)

Taiz St. (Sana'a)

Sayoon Branch

Dhamar Branch

Hadah Branch

Hauodh Al- Ash-
raf Branch

Web Site :

Address : Al-Zubairi St.
Tel 1967 01 203270
Fax 1967 01 210350

Address : Jamal St. - Deluxe Ho-
tel

Tel : 967 04 252817/8
Fax : 967 04 252815
Address : Al-Mualla.

Tel : 967 02 240536/7
Fax 1967 02 240520

Address : Labour Area - Near
Hadramout Chamber of Com-
merce

Tel 1967 05 304741
Fax 1967 05 304740
Address : Port St.

Tel 967 03 208844
Fax : 967 03 208877

Address : Hunain St. Omar Bin
Maslem Building

Tel : 967 05 332826
Fax : 967 05 332021
Address : Al- Odain St.

Tel : 967 04 407553
Fax 1967 04 401243

Address : Al- Sailah - Sheikh
Othman

Tel 1967 02 380781
Fax : 967 02 380784

Address: Taiz St. - Near Com-
mercial Bank

Tel : 967 01 600723/4
Fax 1967 01 600723

Address : Main Road - Near Zu-
bairi School.

Tel 1967 05 405604
Fax : 967 05 405241
Address : Sana'a St.

Tel 1 967 06 509623/4
Fax 1967 06 509621
Address : Hadah St. - Sana'a
Tel 1967 01 505858
Fax 1967 01 510223

Address : Hauodh Al-Ashraf -
Taiz

Tel : 967 04 230382
Fax : 967 04 230 376

www.tib.com.ye
E-mail : tib@y.net.ye
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