














Tadhaman Islamic Bank (¥SC)

The Financial position
Changes and development:

(Figures in Million YR)

Liquid assets 5,339 8,654 15,003
Fixed assets 196 236 390
Total assets 5,535 8,890 15,393
Liquid liabilities 3,983 7,297 13,541
Shareholders equities 1,552 1,593 1,853
Total liabilities 5,535 8,890 15,393
Balance sheet off-accounts 2,832 2,336 5,547
Total balance sheet 8,367 11,226 20,938
Investment returns 331 514 904
Operation returns 40 98 325
General expenses 196 201 341
Deposits’ accounts profits 69 210 439




Tadhamon [slamic Bank (¥YSC)

Tadhamon Islamic Bank’ share in the
banking sector in Yemen in 1999

* Tadhamon Islamic Bank ranks the sixth amongst the commercial Banks in
Yemen with regards of the balance sheet volume (gross assets) in 1999 despite the
fact that the banking sector started in Yemen four decades ago while Tadhamon
Islamic Bank started its activities in 1996.

* Itis the sixth amongst the banks with regards of deposits framework but the first
with regards of the change in 1999. It managed to attract a percentage of (22%).

* It is the second with regards of financing and investment obtained (57%) total of
the banking sector share. Its investments amounted to (80%) of the total deposits,
and the bank is in the forefront of all banking sector, as this percentage of opera-
tion is the highest available level.
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After deducting the general and administrative expenses and the profits of the de-
posits with total of (816,421,000 YR) of the total income (1,229,945,000 YR) as
clarified above.

The total profits of the shareholders before deducting the reserve of provisions
amounted to (415,705,000 YR), and after adding the profits of last year amounted
to (2,181,000 YR).

4. The Total profits amounted to (415,705,688 YR):

a) (62,029,000 YR) Statuary reserve. -

b) (197,712,000 YR) General reserve.

¢) (4,500,000 YR) Board of Directors members’ remuneration.
d) (150,000,000 YR) Profits paid for the shareholders.

e) (1,464,000 YR) forwarding profits for the year 2000.

5. Recommendations of the Board of Directors to the Gener-
al Assembly:

According to the article No. (64) of the memorandum of association on distribut-
ing profits. So, the board of directors recommends:

* Approving the Annual balance sheet profit and loss accounts, as well as approv-
ing the board of directors’ report and the auditor’s report for the financial year
1999.

** Approving the board of directors’ recommendations regarding distributing prof-
its.

* Absolving the Board of Directors for the ended financial year 1999.

* Appointing external auditor for the financial year 2000 and nominating his Fees
or authorizing the board of directors to do so.

* Approving the Board of Directors’ recommendations regarding the capital

increase of (50%).

Abdul-Jabbar Hayel Saeed

Chairman, TIB
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5. Fised Assets after depreciation:

Net total of the fixed assets after depreciation amounted to (301,346,000 YR) in
1999 compared with (174,221,000 YR) in 1998, yielded an increase of
(127,125,000 YR) at percentage of (73%).

1. The deposits and other receivable accounts:

‘{ffﬁ) Total balance of the customers” accounts of deposits under request, investment de-
posits, saving accounts and cash deposits in 1999 amounted to (12,057,2968,000
YR) out of that (6,275,360,000 YR) considered as foreign currencies accounts,
compared with (6,426,932,000 YR) out of that (2,706,498,000 YR) considered as
foreign currencies accounts, yielded an increase of (55%) in YR and (132%) in
FCs.

2. Depositars’ Share of profits:

Depositors’ Shares of profits amounted to (439,289,000 YR) in 1999 compared
with (209,853,000 YR) in 1998 yielded an increase of (229,436,000 YR) at per-
centage of (109%) and the following is a summary of distributing these profits:
(111,131,000 YR) Specified profits of saving accounts in YR & FC presented In-
vestment returns percentage (11,20% of YR) and (3,84% of FC)

(45,777,000 YR) Specified profits of local and foreign investment deposits for one
year with investment return of (12% of YR) and (4,48 of FC).

(182,303,000 YR) Specified profits of local and foreign increase investment de-
posits with investment return percentage of (12,80% of YR) and (4,80% of FC).

3. Income and Expenses:

a) The total income in 1999 amounted to (1,229,945,000 YR) compared with
(612,506,000 YR) in 1998 recorded an increase of (617,439,000 YR) at percent-
. age of (101%).

b) Regarding the general and administrative expenses, were (377,132,000 YR) in
1999 against (201,168,000 YR) yielded an increase of (175,964,000 YR) at per-
centage of (87%).
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2. Cash in hand and banks:

Cash in hand and balances in local and foreign banks amounted to (1,147,968,000
RY) in 1999 out of that (1,042,904,000 YR) considered as balances of foreign cur-
rencies, against (409,307,000 YR) in 1998 out of that (250,144,000 YR) consid-
ered as balances in foreign currencies recording an increase (51%) YR and
(317%) FCs.

3. Accounts in the Central Bank Of Yemen (CBY):

Total funds placed in CBY amounted to (2,710,703,000 YR) in 1999, out of that
2,175,619,000 YR) considered as balances in FCs against (1,772,226,000 YR) in
1998, out of that (778,481,000 YR) considered as balances in FCs, yielded an in-
crease of (179%) in FCs balances and (86%) in the YR balances.

4. Local & Foreign Investments:

a) Total balance of local and foreign investments amounted to (10,519,793,000
YR) in 1999 out of that (1,368,276,000 YR) considered as foreign investments
balance with foreign banks compared with (6,492,768,000 YR) in 1998 out of that
(499,158,000 YR) considered as foreign investment balance recording an increas-
ing percentage of (53%) for local investment and (174%) for forei gn investments.

b) Investment Risk Provision amounted to (138,864,000 YR) in 1999 compared
with (80,857,000 YR) in 1998 yielding an increase of (58,007,000 YR) at percent-
age of (72%).

¢) The profits and deferred investments profits amounted to (412,484,000 YR) in
1999 against (215,087,000 YR) in 1998 making an increase of (197,397,000 YR)
at percentage of (92%).
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Foreign Activities:

1- The bank has successfully established a worldwide network of correspondents
covering Europe, America, Africa, Asia and the Middle East. In Addition, the
bank established a network to cover South America, Australia, New Zealand,
and Asia.

2- The direct connection the bank has with Citibank New York Citibanking
system helps it to achieve the electronic fund transfers system and to speed up
the L/Cs opening performance to all parts of the world.

3- The bank invested all surplus liquidity in foreign currency up to the optimum
level. The investments amounted to (16,095,135,000 Rial) in 1999 realized
profits of (72,559,000 Rial) compared with (4,192,088,000 Rial) in 1998
realized profits of (25,397,000 Rial) yielding an increase of (11,903,047,000
Rial).

4-The Bank succeeded in expanding its foreign activities of all its branches
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whether in import or export or transfers. Letters of credits amounted

to (34,951,748,000 YR) in 1999 compared with (8,231,976,000 YR) in 1998
recorded an increase (325%). The export L/Cs amounted to (2,097,761,000 YR)
compared with 572,363,000 YR) in 1998 yielded an increase of (266%).

The out-going and incoming transfers amounted to (14,865,958,000 YR)
compared- with (6,453,632,000 YR) recorded an increase of (130%).

The bank has begun connecting Taiz Branch with Citibank (SWIFT) resulted
from the increasing activities of Letters of credit and Transfers.

We will present now the most significant activities of the bank during the year
1999:.

1- The volume of the Balance sheet:
Grand total of the balance Sheet amounted to (5,546,737,000 YR) in 1999
compared with (2,336,216,000 YR) in 1998 yielding an increase
of (3,210,521,000 YR) and at percentage of (137%).




The Arab Morietary Fund also contributed the following:

o

EEEDE

1-Initiating Electronic foreign payments system based on the real time.

2- Creating Inter-bank market.

3- Managing the reserves in the Central Bank Of Yemen.

4- Activating the circulation of the secondary market as a beginning of establish-
ing a financial market.

The developed management and technology assist Tadhamon Islamic Bank to of-
fer its high quality services. In 1999 the bank succeeded in connecting all its
branches with the head office by electronic network. The bank is about to initiate
modern systems for the year 2000.
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Training: several training courses held inside and outside the bank so as to qual-
ify the bank’s cadre and cover all banking, legal, administrative requirements and
also English Language Acquisition.

Branches Expansion:

The bank has opened five new branches to cover all main regions in the country.
These Branches are:

1) Taiz Street Branch (Based in Sana’a)

2) Sheikh Othman Branch (Aden)

3) Ibb Branch

4) Shahre Branch

5) Sayoon Branch
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AT The regional arena:

Many regional countries took up economic reforms by amending their administra-
tive framework lest collapse which might affect their economic policies as the pri-
vate sector becomes the main partner in development drive. They attracted foreign
investors, therefore; financial and banking institutions are considered so important
to offer facilities to them. Consequently, The Arab financial institutions (i.e. The
Islamic Bank for Development, the Arab Monetary Fund, And Abu Dhabi Fund)
have played a very important role to support and finance the Arab economic pro-
grams.

The world events and changes reflect themselves on the regional level with all its
negative and positive aspects. Accordingly, many Arab countries held various
seminars and gatherings to debate these global changes and the impacts of global-
ization and world economic grouping on the regional states. Not only that, they
discussed policies and began to organize frameworks to negotiate with WTO.
Also, they asserted on activating the role of banks to assist in developing the in-
dustrial sector to be able to compete successfully and modernize basic infrastruc-
ture and co-financing for huge economic projects amongst them.

AT The Local arena:

The attempts made by the non-stop reform program that started in 1995 to come
over the economic crisis through which the country is passing through.

The government has implemented a program led by the WB in 1997 and has been
supported by 80 million Dollars 40-year-free-interest loan for with a grace period
of 10 years to reform legal, financial and management aspects of banking sector.
On the other hand, the deficit decreased form 4% of the total GDP 1998 to be-
come 2% in 1999 as a result of the increasing price of Oil during 1999. Also, the
inflation rate decreased from 10% in 98 to 7% in late 99.

The deposits in commercial banks amounted to 191 billion Rial in 1999 compared
with 166 billion Rial in 1998, yielding growth percentage of (15%).

The government issued privatization Law that made a change in its economic
function. Additionally, it starts to study the possibility of establishing a financial
market, as the Arab Monetary Fund revived it.



“And taught thee what thou knewest Not (before), And great is the Grace of Allah unto
thee” AL. Nisaa.

Praise be to Allah Lord of the universe,

Prayers, peace and blessings be upon our beloved leader prophet Mohammed (peace
and blessings of Allah be upon) his people and followers.

Dear Shareholders,

Peace be Upon You,

It is a pleasure for me to meet you today in the third annual meeting of the General
Assembly, and to welcome you on behalf of the Board of Directors and to present
to you the third annual report for the financial Year ended December 1999, with
explanation for the most significant achievements during the period, and review-
ing the most important financial figures for the result of the year.

Brothers Shareholders,

The year 1999 was full of many developments and changes that directly affect the
economic affairs and consequently on the Banking financial activities at the local
as well as the international levels.

AT The International arena:

The world today is pacing towards the technological, and economic development.
In addition, the information systems have been highly developed. The entire world
tends to the economic liberalization, increasing competition and the multinational
conglomerates role. '

By 1999, 11 European countries joined the European Economic Community
emerged a new currency (Euro). It was a new monetary system with unpredictable
effects on the world.

Furthermore, The emerging phenomenon of globalization, which is adopted by the
WTO, will have its impacts on the future of the international economic relations.
The main target of globalization is to lift all barriers and restrictions that obstruct
the flow of goods and services amid countries. As an outcome of that, banking and
financial services must be developed and we have to be alert to improve our per-
formance by adopting the best management methods to enable us getting our posi-
tion amongst the giants of world.




Sharia Committee Members

Sheikh Nasser Al. Sheibani

Sheikh Hassan Al. Ahdal

Mr. Nooman Abdullateef Kamal

Sharia Controller



THE Management board members

Abdul-Jabbar Hayel Saeed

Chairman

Abdul-Jaleel Radman
Vice-Chairman
Abdullah Salem Al.LRamah
Member of The Board Of Directors
Tawfiq Jameel Abu Dabeseh

General Manager
Saleh Abdullah Al. Hadah
Asst. General Manager
For Int. Relations
Abdul- Rahman Al-Magqtari
Investment Dept. Manager

Mohammed Shamsan Al. Maamari

Branches Dept. Manager
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The board of directors Members

Abdul- Jabbar Hayel Saeed

Chairman

Abdul- Jaleel Radman

Yice - Chairman

Members of Board of Directors

Tawfig Abdul- Raheem Motahar

Abdullah Salem Al. Ramah

Mohammed Abdullah Al. Suneidar

Abdullah Ben Fahd Ben Ghorab Qatar Islamic Bank
Representative

Mahfood Ali Mohammed Saeed

Mohammed Abdu Saeed

Dr. Abdul Wali Al. Shameeri
Abdullah Mohammed Al. Qoss
Omer Abdu Qaid




TADHAMON ISLAMIC BANK

A financial Islamic Institution established in
1995 and commenced functioning its activity
on 20t July, 1996 with the authorized and
fully paid-up capital of YR 1,500,000,000,00.
In its activities, TADHAMON ISLAMIC
BANK aims at providing its customers with
Banking and Investment services in accor-
dance with the Rules of the Islamic SHARIA
by presenting an integrated collections of a
highly effective banking products and in a
comprehensive system that ensures both qual-
ity and speed elements in performing these
services. It is also the aim of the bank to con-
centrate on these activities that realize satis-
factory returns for Depositors as well as for
the Shareholders with its commitments to
abide by correct professional economic Stan-
dards.

The Bank aims also at covering the social
needs in the banking services aspects in addi-
tion to its efforts to provide the special useful
and profitable services for our customers and

to take its responsibility toward the society.
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IN THE
NAME OF ALLAH
THE MOST GRACIOUS,
THE MOST MERCIFUL
YE WHO BELIEDUE FEAR ALLAH AND GIVE UP
WHAT REMAINS OF YOUR DEMAND FOR
USURY, IF YE ARE INDEED BELIEDERS.IF
YE DO IT NOT, TRKE NOTICE OF WAR
FROM ALLAH AND HIS APOSTLE: BUT IF
YE TURN BACK, YE SHALL HAUE YOUR
CAPITAL SUMS: DEAL NOT UNJUSTLY
AND YE SHALL NOT BE DEALT
WITH UNJUSTLY

THE QURA’AN AL BAOARA (278 - 279)






Taiz Branch
Tel: 233249 Fax: 226534

Hodeidah Branch
Tel: 222140 Fax: 224040

Mukalla Branch
Tel: 304741 Fax: 304740

Taiz St. Branch (Sana’a)

Tel: 600724 Fax: 600718

Sayoon Branch
Tel: 405604 Fax: 405241

Sana’a Branch
Tel: 203270 Fax: 203271

Aden Branch
Tel: 240536 Fax: 240520

( SIUPURIY Yukq dIWL[S] uoweypey, ()

Sheikh Othman Branch ( Aden)
Tel: 380781 Fax: 380784

Shiher Office
Tel: 332826 Fax: 332021

Ibb Branch
Tel: 407553 Fax: 401243




Head Office- Sana’a- Al zobiri a}/
Al Saeed Commercial Center
Tel: 203270
Fax: 203271

Tel: Assistant of General Manager for int. relations:
Chairman 202821
203362
General Manager
203360 202821

Investment Department Manager :




HIS EXCELLENCY THE PRESIDENT
ALI ABDULLAH SALEH
THE CHIEF COMMANDER OF THE ARMED FORCES
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