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5. Financial instruments and managing their related risks
51 Financial instruments
a. The Group’s financial instruments consist of financial assets and liabilities. Financial assets include

cash balances, current accounts, deposits with banks and financing of Murabaha, Istisna’a, Mudaraba
and Musharaka transactions, investment property, ljarah Muntahia Bittamleek, financial investments,
investments in associates and investments in Islamic Sukuk. Financial liabilities include current and
saving accounts, due to banks and investment accounts. Also, financial instruments include rights and
obligations stated in contingent liabilities and commitments.

Note (4) to the consolidated financial statements includes significant accounting policies applied for recording
and measuring significant financial instruments and their related revenues and expenses.

b. The fair value of financial assets traded in organized financial markets is determined by reference to
quoted market bid prices on a regulated exchange at the close of business on the year-end date. For
financial assets where there is no quoted market price, a reasonable estimate of fair value is
determined by reference to the current market value of another instrument which is substantially the
same. Where it is not possible to arrive at a reliable estimate of the fair value, the financial assets are
carried at cost until sometime reliable measure of the fair value is available. The following table
provides a comparison by class of the carrying amount and fair values of the Bank’s financial
instruments that are carried in the financial statements.

The table does not include the fair values of non-financial asset and non-financial liabilities.

Dec. 31, 2012 Dec. 31, 2011
Net Fair Net Fair

Value Value
YR 000s YR 000s

Financial asset

Cash on hand and reserve balance with the CBY 48,163,152 48,163,152 47,028,799 47,028,799
Due from banks and financial institutions 108,884,944 108,884,944 50,230,489 50,230,489
Murabaha contracts financing transactions, net 43,640,755 43,640,755 39,968,834 39,968,834
Istisna’a contracts financing transactions, net 8,747,274 8,747,274 11,300,094 11,300,094
Investments in Mudaraba contracts, net 28,579,889 28,579,889 24,188,905 24,188,905
Investments in Musharaka contracts, net 4,323,338 4,323,338 13,686,567 13,686,567
ljarah Muntahia Bittamleek, net 157,119 157,119 305,867 305,867
Investments in real estate, net 120,176,175 120,176,175 115,512,736 115,512,736
Available for sale investments, net 37,650,958 37,650,958 42,692,874 42,692,874
Held-for-trading investments 2,931,386 2,931,386 868,377 868,377
Investments in Islamic Sukuk 30,391,308 30,391,308 1,148,575 1,148,575
Qard hasan, net 3,762 3,762 233 233
Restricted investments 7,622,837 7,622,837 358,023 358,023

Financial liabilities

Current accounts and other deposits 133,272,008 133,272,008 71,411,981 71,411,981

Due to banks and financial institutions 172,234 172,234 6,722,920 6,722,920

Unrestricted investments and saving accounts 242,177,759 242,177,759 212,437,860 212,437,860
G TFair Value Hierarchy:

The Group measures fair values using the following fair value hierarchy that reflects the significance of the
inputs used in making the measurements:

TLevel 1: Fair values are based on quoted prices (unadjusted) in active markets for identical assets.

Level 2: Fair values are based on inputs other than quoted prices included within level 1 that are observable
for the assets either directly (i.e. as price) or indirectly (i.e. derived from prices).

Level 3: Fair values are based on inputs for assets that are not based on observable market data.

d. Financial instruments for which fair value approximates carrying value:

For financial assets and financial liabilities that are liquid or having a term maturity of less than three months,
the carrying amounts approximate to their fair value.
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5.2 Risk management of financial instruments

Risk is inherent in the Group’s activities but it is managed through a process of on-going identification,
measurement and monitoring, subject to risk limits and other controls. This process of risk management is
critical to the Group’s continuing profitability and each individual within the Group is accountable for the risk
exposutes relating to his or her responsibilities.

Monitoring and controlling risks is primarily performed based on limits established by the Group. These limits
reflect the business strategy and market environment of the Bank as well as the level of risk that the Bank is
willing to accept, with additional emphasis on selected industries.

Information compiled from all businesses is examined and processed in order to analyse, control and identify
early . This information is presented and explained to the Board of Directors (ultimately responsible for
identifying and controlling risks), the risk committee, and the head of each business division.

The Group is exposed to credit risk, liquidity risk, interest rate risk, currency risk, operating risk and other
risks.

a. Credit risk

Financing of Murabaha, Istisna’a, Mudaraba, Musharaka transactions and Tjarah Muntahia Bittamleek and their
related debts, current accounts, deposits with banks and financial investments and rights and obligations from
others are considered financial assets exposed to credit risk. Credit risk represents the inability of these parties
to meet their obligations when they fall due. In order to comply with CBY circular No. 10 of 1997 regarding
the credit risk exposure, the Group adheres to certain minimum standards in order to properly manage its
credit risk such as:

®  Preparing credit studies on customers and banks before dealing with them and determining their related
credit risk rating.
e Obtaining i
insolvency of customers and banks.

to minimize the credit risk exposure which may result in cases of

®  Following up and periodical reviews of customers and banks in order to evaluate their financial positions,
credit rating and the required provision for non-performing debts.

e Distributing credit portfolio and investments over diversified sectors to minimize concentration of credit
risk.

The table below shows the maximum exposure to credit risk for the components of the financial position. The
maximum exposure is shown gross, before the effect of mitigation by the use of collateral agreements:

Dec. 31, 2012 Dec. 31, 2011

YR 000s YR 000s
Cash on hand and reserve balances CBY (excluding cash on hand and
ATM) 30,701,282 29,716,097
Due from banks and financial institutions 108,884,844 50,230,489
Murabaha financing transactions, net 43,640,755 39,968,834
Istisna’a financing transactions, net 8,747,274 11,300,094
Investments in Mudaraba contracts, net 28,579,889 24,188,905
Investments in Musharaka contracts, net 4,323,338 13,686,567
liarah Muntahia Bittamleek, net 157,119 305,867
Investments in real estate, net 120,176,175 115,512,736
Available for sale investments, net 37,650,858 42,692,874
Held-for-trading investments 2,931,386 868,377
Investments in Islamic Sukuk 30,391,308 1,148,575
Qard hasan, net 3,762 233
Restricted investments 7,622,837 358,023
Debit balances and other assets 4,945,593 6,045,932

428,756,620 336,023,603

Contingent liabilities and commitments 49,521,042 66,271,325
Total credit exposure 478,277,662 402,294,928
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The Group manages concentration of risk by distributing the portfolio and contingent liabilities and
commitments over diversified economic sectors and geographical locations. Note no. 47 shows the
distribution of assets, liabilities, contingent liabilities and commitment based on economic sectors and Note
no. 48 shows the distribution of financial instruments based on geographical locations at the financial
statement date.

b. Liquidity risk

Liquidity risk is the risk that the Group will be unable to meet its obligations when they fall due and other
risks related to sufficient liquidity without incurting losses on timely basis. To limit this risk, the Group’s
management in addition to its core deposit base, manages assets with liquidity in mind and monitors future
cash flows and liquidity on a daily basis and has arranged diversified funding sources.

The table below shows the maturity analysis for financial liabilities that shows ining contractual
matutities:
2012
From 3 From 6
Lessthan3  Monthsto 6  Months to 1 Over
Liabilities Months Months Year 1 Year
YR 0005 YR 0005 YR000s __ YRO00s.
Due fo banks and financial institutions 172,234 - - - 172234
Current accounts and other deposits 40521469 48967851 24422527 19,360,161 133272008
Unrestricted investments and saving account’s Holders 47,661,479 61,315,007 75,936,719 57,264,554 242177759
Restricted investments 5 - - 7,622,837 7622837
Total liabilities 8,355,182 110,282858 100,359,246 84,247,552 383,244,838
2011
From 3 From 6
Lessthan3  Monthsto 6  Months to
Liabilities Months Months 1 Year
YR 0005 YR 000s YR 000s
Due to banks and financial institutions. 6,722,920 = = - 6722020
Current accounts and other deposits 22602332 27883239 10,310,000 10615410 71411981
Unrestricted investments and saving account's Hoiders 43661744 58,132,769 58213276 52,439,071 212446860
Restricted investments 358,023 358,023

72,986,996 86,016,008 68,831,209 63,055,481 290939784

Total liabilities

In addition to the above, Note no. (46) shows the maturity analysis of assets and liabilities and the net gap
between them at the consolidated financial statements compared with last year.

c. Return rate risk

Return due on unrestricted investments and saving accounts is determined on the basis of Mudaraba contract,
which determines profit (loss) sharing basis during the period. Accordingly, any change in the profitability
level will determine the return ratio that the bank could pay to unrestricted investments and saving accounts
holders. Therefore, the bank is not exposed, directly, to the risk of change in return rate.

Note no. 31 shows the average allocation of investment and saving accounts return rate during the year
compared with the last year.

d. Exchange rate risk

Due to the nature of the Bank’s activity, the Bank deals in different foreign currencies, hence it is exposed to
exchange rate risk. In order to minimize the exposure to exchange rate risk, the Bank is trying to maintain a
balanced foreign currencies position in compliance with CBY instructions and the requirements of CBY
circular No. 6 of 1998 which specifies that individual foreign currency positions should not exceed 15% of the
Banl’s capital and reserves, and that the aggregate open position for all foreign should not exceed 25% of the
Bank’s capital and reserves.

In order to comply with CBY circular no. 6 of 1998 the Bank regulatory monitors its foreign currency
positions and sells the excess funds in foreign currencies at the prevailing exchange rates at the date of
transaction.
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The table below shows the Bank’s significant net exposures to foreign currencies:

Sterling
US dollar
YR 000s
Assets 141,445,506 2,583,566 76,520,528 4,289,559 33,737,313 6,680,957
Liabilities 126,614,446 2,854,937 66,400,179 450,992 256,115 s
Net currency position 14,831,060 (271,371) 10,120,349 3,838,567 33,481,198 6,680,957
2012
Japanese Kuwaiti Swissair Sudanese Jordanian
Dinar Frank Pound Dinar
YR 000s YR 000s YR 000s YR 000s
Assets 46,743 1,639,582 195,017 390,166 308,703 267,837,640
) Liabilities 1,018 s 63,443 e - 196,641,130
Net currency position 45,725 1,639,562 131,574 390,166 308,703 71,196,510
2011
Saudi Sterling UAE
US dollar EURO Rial Pound Dirham
YR 000s YR 000s YR 000s YR 000s YR 000s
Assets 142,875,156 6,138,940 37,590,322 3,368,927 32,534,445 6,647,315
Liabililes 129,791,289 2,927,097 17,601,634 392,618 171,440 -
Net currency position 13,083,867 3,211,843 19,988,688 2,976,309 32,363,005 6,647,315
2011
Japanese Kuwaiti Swissair Sudanese Jordanian
YEN Dinar Frank Pound Dinar
YR 000s YR 0005 YR 000s YR 000s YR 000s
Assets 114,032 1,707,653 22,573 6,116,546 310,574 237,426,483
Liabilities 58.868 : 458 & - 150.943.404
Net currency position 55,164 1,707,653 22,115 6,116,546 310,574 86,483,079

Note 49 to the consolidated financial statements indicate the significant foreign currencies’ positions at the
financial statements date compared with the last year.

e. Operational risk

Operational risk is the risk of direct or indirect loss due to an event or action causing failure of technology,
process or personnel. The Group seeks to minimize actual or potential losses from operational risks failure
through a framework of policies and procedures that identify, assess, control, manage and report those risks.
Controls include effective segregation of duties, access, authorization and reconciliation procedures, staff
education and assessment processes.

f. Other risks

Other risks to which the Bank is exposed are regulatory risk, legal risk, and reputational risk. Regulatory risk is
controlled through a framework of compliance policies and procedures. Legal risk is managed through the
effective implementation of the advice of internal and external legal advisers. Reputational risk is controlled
through the regular examination of issues that are considered to have reputational repercussions for the Bank,
with gnidelines and policies being issued as appropriate.

6. Capital management

The Group maintains an actively managed capital base to cover risks inherent in the business. The adequacy of
the Group’s capital is monitored using, among other measutes, the rules and ratios established by the Bascl
Committee on banking supervision and the instructions adopted by the CBY.

The primary objectives of the Group’s capital management are to ensure that the Group complies with
externally imposed capital requirements and the Group maintains strong credit ratings and excellent capital
ratios in order to support its business and to maximize shareholders’ value. The CBY requires each bank in
Yemen to maintain a minimum ratio of total capital to the risk weighted assets at or above the internationally
agreed minimum of 8%.
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‘The capital adequacy ratio calculated compares between the core and supplementary capital with risk weighted
total assets and liabilities at the consolidated financial statements date, is as follows:

Dec. 31, 2012 Dec. 31, 2011

YR 000s YR 000s
Core capital 36,554 32,140
Supplementary capital 1,142 1,243
Total capital 37,696 33,383
Risk-weighted assets and liabilities:
Total assets 236,352 247,849

i iabilities and commitm 22,615 24,677

Total risk-weighted assets and | 258,967 272,626
Capital ratio 14,56% 12.26%

The core capital consists of paid-up capital, reserves (statutory and general) and retained earnings or deficits
(after deducting investment in any local bank or financial company) while supplementary capital consists of
general provisions on performing debts with percentage 1% which should not exceed more than 2% of risk
weighted assets.

7. Cash on hand and reserve balances with Central Bank of Yemen

This item consists of the following as of December 31:

Dec. 31,2012 Dec. 31,2011

YR 000s YR 000s

Cash on hand and ATM machines - local currency 6,302,724 5,004,826
Cash on hand and ATM machines - foreign currency 11,159.146 12,307,876

17,461,870 17,312,702

Reserve balances at CBY - local currency 11,755,720 9,592,813

Reserve balances at CBY - foreign currency 18,945,562 20,123,284

30,701,282 29,716,097

48,163,162 47,028,799

The reserve balances with CBY represent the reserve requirements against customers’ accounts in Yemeni Rial
and foreign currencies. These funds are not available for the Bank’s daily business.

In accordance with CBY Circular No. (1) of 2008, the percentage of reserve balances held at CBY on Yemeni
Rail customer accounts was reduced from 10% (return bearing) to 7% (non-return bearing). The percentage of
reserve balances on foreign currency customer accounts was reduced from 20% (non-return beating) to 10%
(non-return bearing).

8. Due from banks and financial institutions
This item consists of the following as of December 31:
Dec. 31,2012 Dec. 011
YR 000s YR 000s

Central Bank of Yemen

Current account - local currency 46,810,336 6,107,290
Current account - foreign currency 5,686,611 4,800,352

52,496,947 10,907,642

Foreign Banks

Current account 37,001,804 23,384,703
Deposits with Islamic financial institutions 19,296,103 15,938,144
56,387,997 39,322,847

108,884,944 50,230,489
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©

Murabaha contracts financing transactions, net

This item consists of the following as of December 31:
Note  Dec. 31, 2012 Dec. 31, 2011

YR 000s YR 000s
Murabaha contracts financing transactions 48,389,981 45,063,073
Less: Murabaha financing transactions provision 10 (2,839,198) (3,503,041)
Less: Deferred revenues (1,910,028)  (1,591,198)

43,640,755 39,968,834

Non-performing Murabaha financing transactions amounting to YR 2,605,140 thousand at December 31,
2012 (2011: YR 3,981,919 thousand). The breakup of the above amount is as follows:

Dec. 31,2012 Dec. 31, 2011

YR 000s YR 000s
Substandard financing 5,892 98,697
Doubtful financing 414,212 383,031
Bad financing 2,185,036 3,500,191

2,605,140 3,981,919

=

0. Murabaha contracts financing transactions provision

This item consists of the following as of December 31:

2012 2011
Specific General Total Specific General Total
YR 000s YR 000s YR 000s YR 000s YR 000s YR 000s
Balance at January 1, 3,122,124 380,917 3,503,041 728,663 751,046 1,479,709
Created during the year - 60,382 60,382 2,394,438  (370,129) 2,024,309
Used during the year = = - (977) = 077)
Provision reserved (724,225) - (724,225) - - ) -
Balance at December 31, 2,397,899 441,299 2,839,198 3,122,124 380,917 3,503,041
1. Istisna’a contracts financing transactions, net

This item consists of the following as of December 31:
Note Dec. 31,2012 Dec. 31, 2011

YR 000s YR 000s
Istisna’a contracts financing transactions 9,823,176 12,748,321
Less: Istisna’a financing transactions provision 12 (109,902) (164,407)
Less: Deferred revenues (966,000) (1,283,820)

8,747,274 11,300,094

Non-performing Istisna’a financing transaction amounting to YR 28,553 thousand at December 31, 2012
(2011: YR 9,418 thousand). The breakup of the above amount is as follows:

Dec. 31,2012 Dec. 31, 2011

YR 000s YR 000s
Substandard financing 15,556 8,290
Doubitful financing 6,301 -
Bad financing 6,696 1,128

28,553 9,418
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12. Istisna’a contracts financing transactions provision

This item consists of the following as of December 31:

2012 2011

Specific  General Total Specific  General Total

YR000s _ YRO000s YR 000s YR000s YR O000s YR 000s
Balance at January 1, 5178 159,229 164,407 - 82,920 82,920
Created during the year 8,084 - 8,084 5,178 76,309 81,487
Used during the year - - - - - -
Provision reserved (33,259)  (29,330; 62,589, - - -
Balance at December 31, (19,997) 129,899 109,902 5178 159,229 164,407

13: Investments in Mudaraba contracts, net

This item consists of the following as of December 31:

Note Dec. 31,2012 Dec. 31,2011

YR 000s YR 000s
Investments in Mudaraba contracts - foreign 14,444,994 20,825,758
Investments in Mudaraba contracts - local 14,834,035 4,499,197

29,279,029 25,324,955

Less: Investments in Mudaraba contracts provision 14 (699,140) (1,136,050)
28,579,889 24,188,905

14. Investments in Mudaraba contracts provision

This item consists of the following as of December 31:

2012 2011

ecific  General c  General Total

YR 000s YR 000s YR 000s YR 000s YR 000s YR 000s

Balance at January 1, 1115968 20,082 1,136,050 7,046,985 62,829 7,109,814

Created during the year 543,600 105659 649,259 489,425 10,041 499,466

Transferred from general to specific provision 47,400 (47,400) = 52,788 (52,788) 2

Used during the year : ¢ - (6473230) - (6.473,230)
Provision reserved (983897)  (102,272) (1,086,169) o P

Balance at December 31, 723,071 (23,931) 99,140 1,115,968 20,082 1,136,050

15 Investments in Musharaka contracts, net

This item consists of the following as of December 31:

Note Dec. 31,2012 Dec. 31, 2011
YR 000s YR 000s

Ir in - foreign 4,990,815 12,394,680
Investments in Musharaka contracts - local 557,948 1,873,113
5,548,763 14,267,793

Less: in provision 16 (1,225,425) (581,226)
4,323,338 13,686,567

16. Investments in Musharaka contracts provision

This item consists of the following as of December 31:

2012 2011
Specific General Total General Total
YR 000s __ YR000s YR 000s YRO000S YR 000S YR 000s
Balance at January 1, 458,939 122,287 581,226 90,292 710,914 801,206
Created during the year 1,013,948 4 1,013,952 98,425 122,456 220,881

Transferred from general to specific provision 5576  (5576) - (66430) 66430 5
Used during the year - - - - (128264)  (128,264)
Provision reserved (242,028)  (127.725)  (369,753) - (312597)  (312,597)
Balance at December 31, 1,236,435 (11,010) 1,225,425 122,287 458,939 581,226
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A7 Tjarah Muntahia Bittamleck, net

This item consists of the following as of December 31:

Dec. 31,2012 Dec. 31, 2011

YR 000s YR 000s
Total cost 179,651 306,433
Less: Deferred revenues (21,854) (566)
Less: Accumulated depreciation (678) -
Net book value 157,119 305,867

The balance as at December 31, 2012 represents the cost of 120 cars leased to various entities according to
Ijarah Muntahia Bittamleck contracts that end in 2013. The balance as at December 31, 2011 represents the
cost of 140 cars leased to various entities according to Ijarah Muntahia Bittamleek contracts that end in 2013.

18. Investment in Ijarah contract provision

This item consists of the following as of December 31:

Dec. 31,2012 Dec. 31, 2011

YR 000s YR 000s
Balance at January 1, - -
Created during the year 678 -
Used during the year - -
Balance at December 31, 678 -
19. Investments in real estate, net

This item consists of the following as of December 31:

Dec. 31,2012 Dec. 31, 2011

YR 000s YR 000s
Investments in real estate - foreign 91,786,870 91,405,876
Ir in real estate - local 24,804,255 12,774,904

116,591,125 104,180,780

Add: Change in fair value (unrealized gain) 3,585,050 11,331,956
120,176,175 115,512,736

Investments in real estate - foreign are registered in the name of related parties who provided written
assignment in favour of the Bank. The Bank is currently completing the necessary legal procedures to register
the properties (local investments) in its own name.

20. Available for sale investments, net

This item consists of the following as of December 31:

2012
Quoted Unquoted Total
YR 000s YR 000s YR 000s

Available for sale investments - foreign 4,715,798 29,149,574 33,865,372
Available for sale investments - local - - 3,405,968 3,405,968
4,715,798 32,555,542 37,271,340

Add: change in fair value (Unrealized gain) - 379,618 379,618
4,715,798 32,935,160 37,650,958
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2011

Quoted Unquoted Total

YR 000s YR 000s YR 000s

Available for sale investments - foreign 11,106,475 26,647,431 37,753,906
Available for sale investments - local o - 12,748,365 2,748,365

11,106,475 29,395,796 40,502,271

Add: change in fair value (Unrealized gain) 557,576 1,633,027 2,190,603

11,664,051 31,028,823 42,692,874

Available-for-sale investments (unquoted) as at December 31, 2012 included YRO000s: 30,518,324 (2011:
YRO00s: 20,404,781) which are carried at cost due to the difficulty of obtaining a reliable estimate of fair value
for these investments and there are no quoted market prices and future cash flows cannot be determined with

sufficient accuracy.

21 Held-for-trading investments

This item consists of the following as of December 31:

Dec. 31,2012 Dec. 31, 2011

YR 000s YR 000s

Opening balance at January 1, 868,377 1,501,320

Created during the year 2,063,009 3,143,624

Disposals during the year - (3,467,112)
Unrealized fair value recognized in the consolidated statement of

comprehensive income - (309,455)

2,931,386 868,377

22. Investments in Sukuk

This item consists of the following as of December 31:

Dec. 31,2012 Dec. 31, 2011

YR 000s YR 000s

Investment in Istisna’a Sukuk 26,795,000 1,000,000
26,795,000 1,000,000

Add: Deferred revenues 3,596,308 148,575
30,391,308 1,148,575

23. Debit balances and other assets, net

This item consists of the following as of December 31:

Note Dec. 31,2012 Dec. 31, 2011

YR 000s YR 000s

Assets which titles have been transferred to the bank 2,654,685 2,839,092
Project under processing 855,122 906,228
Prepaid expenses 421,046 54,007
Equipment in stores 100,524 27,982
Stationery inventory 88,695 117,973
Advances to employees 51,299 66,416
Other debit balances 865,099 2,505,884
5,036,470 6,517,582

Less: provision for doubtful debts 24 (90,877) (471,650)
4,945,593 6,045,932
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24. Provision for doubtful debts

This item consists of the following as of December 31:

26

31,2012 Dec. 31, 2011

YR 000s YR 000s
Opening balance at January 1, 471,650 205,786
Created during the year - 265,864
Used during the year (6,346) -
Provision reserved (374,427) -
Balance at December 31, 90,877 471,650
25. Property and equipment, net
This item consists of the following as of December 31:
Machinery & Motor  Furniture & Computer
Lands Buildings Equipment  Vehicles Fixtures Equipment Total
YR 000s  YRO000s _ YRO000s _ YRO000s _ YRO000s _ YRO000s __ YR000s
Gross carrying amount
January 1,2012 1,152,576 2,475,782 1,003,417 380,514 325,243 1,470,954 6,808,486
Additions 13,173 38,160 337,181 56,621 25,527 370,701 841,363
Disposals (1,078,475) - (172162)  (64,851) (9.088)  (54,028) (1,378604)
Foreign exchange differences - (64) (42,568) 117 25 . 9,489
Balance as of December 31, 2012 87,274  2,513878 1,125,868 372,401 341,707 1,839,606 6,280,734
Accumulated depreciation
January 1,2012 - 198,952 568,898 239,920 227,915 770,456 2,006,141
Depreciation - 61973 95,680 83,962 18,813 238,730 499,158
Disposals : = (44,474)  (43,913) (3,118)  (38,110)  (129615)
Foreign exchange differences - - 32,8 78 776 42,413 10,377
Balance as of December 31, 2012 - 260,925 587,214 280,047 244,386 1,013,489 2,386,061
Carrying amount as of December 31,
2012 87,274 2,252,953 538,654 92,354 97,321 826,117 3,894,673
Gross carrying amount
January 1,2011 1527474 2473769 920,834 377,208 332,033 929202 6,569,520
Additions 173 1,970 93,913 46,273 17,080 547,928 707,337
Disposals - (22) (47,968)  (61,200) (6:331)  (59,642)  (175.163)
Foreign exchange differences (375,071) 65 27,638 18,233 17,539 53,466 (293208
Balance as of December 31, 2011 1,152,576 2,475782 1,003,417 380,514 325,243 1,470,954 6,806,486
Accumulated depreciation
January 1,2011 - 137,089 473633 176,231 178,159 606,363 1571445
Depreciation « 61,893 117,832 84,807 69,478 177,223 511,233
Disposals # & (38,870) (28,314) (5,931) (42,485) (115,580)
Foreign exchange differences g . 16,303 7.196 13,791 29,335 9,043
Balance as of December 31, 2011 - 198952 568,898 239,920 227,915 770,456 2,006,141
Carrying amount as of December 31,
2011 1,152,576 2,276,830 434,519 140,504 97,328 700,498 4,802,345
26. Current accounts and other deposits
This item consists of the following as of December 31:
Dec. 31,2012 Dec. 31, 2011
YR 000s YR 000s
Current accounts 127,456,656 65,318,229
Cash deposits 3865434  5386,553
Other deposits 1,949,918 707,199
133,272,008 71,411,981
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27. Due to banks and financial institutions

This item consists of the following as of December 31:
Dec. 31,2012 Dec. 31, 2011

YR 000s YR 000s
Foreign banks - current accounts 145,905 2,233,120
Local banks 26,329 4,489,800

172,234 6,722,920

28. Credit balances and other liabilities

This item consists of the following as of December 31:
Note Dec. 31,2012 Dec. 31, 2011
M

R 000s YR 000s
Accrued expenses 116,034 10,943
Prohibited revenues by Islamic Sharia’a 29 16,272 9,500
Accrued taxes 8,028 114,870
Creditor and other credit balances 4,203,620 4,290,348

4,343,954 4,425,661

29. Prohibited revenues by islamic sharia’a

Revenues prohibited by Islamic Sharia’a and aspects of disposition:
Dec. 31,2012 Dec. 31, 2011

YR 000s YR 000s
Opening balance at January 1, 9,500 6,433
Net revenues during the year 6,772 7,261
Total of revenue 16,272 13,694
Less: Donations - (4,194)
Balance at December 31, 16,272 9,500

30. Other provisions

This item consists of the following as of December 31:

Provided
Balanceat duringthe  duringthe Provision  Balance at
an. 1 year year  reversed Dec. 31,2012
YR 000s YR 000s YR000s YR 000s YR 000s
Provision for contingent liabilities 662,713 - - (167,503) 495,210
Provision for end of service benefits 224,374 8,585 (49) - 232,910
Provision for contingent claims - 657,503 - - 657,503
887,087 666,088 (49) (167,503) 1,385,623
Provided
Balanceat duringthe  duringthe Provision  Balance at
Jan. 1 year year  reversed Dec. 31, 2011
YR 000s YR 0005 YR 000s YR 000s YR 000s
Provision for contingent liabilities 670,386 - - (7,673) 662,713
Provision for end of service benefits 191,145 206,847 (263,618) £ 224,374
Provision for contingent claims 337,653 (337,653)

1,199,184 296,847 (601,271) (7,673) 887,087
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31 Unrestricted investments and saving accounts’ holders

This item consists of the following as of December 31:

Note Dec. 31,2012 Dec. 31, 2011

000s YR 000s

Saving accounts - local currency 43,424,389 32,600,041
Saving accounts - foreign currency 35,379,302 32,441,764
78,803,691 65,041,805

Deposits for more than one year - local currency 91,515,812 71,419,855
Deposits for more than one year - foreign currency 57,697,435 64,218,936

149,213,247 135,638,791

Return for unrestricted investments and saving accounts 32 14,160,821 11,757,264
242,177,759 212,437,860

32. Return of unrestricted investments and saving accounts’ holders

The investment return allocation between shareholders and customers is based on the percentage of their
patticipation weighted by numbers. This calculation is proposed by the budget committee which calculates the
investments in local and foreign currencies and their related numbers and participation ratios. The average
return ratios wete as follows:

2012 2011
Local Foreign Local Foreign
Currency Currency Currency Currency
% /3 % %
Investment deposits 11.05 3.1 10.12 3.09
Saving accounts 6.50 1.74 5.95 1.74

33, Share capital
The authorized, issued and fully paid-up capital is YR 20 billion represented in 20 million shares of nominal
value of YR 1,000 each.

Dec. 31,2012 Dec. 31, 2011
YR 000s YR 000s

Paid up capital 20,000,000 20,000,000
20,000,000 20,000,000

34. Statutory reserve

According to the Bank’s Articles of Association and CBY instructions, 15% of the net profit for the year is to
be transferred annually to statutory reserve till it equals two times the paid-up capital. The distribution of this
reserve is restricted to the requirements as specified in the Commercial Companies Law.

This item consists of the following as of December 31:

Dec. 31,2012 Dec. 31, 2011

YR 000s YR 000s
Balance at January 1, 15,900,069 15,900,069
Created during the year 392,748 =
Balance at December 31, 16,292,817 15,900,069

The proceeds received from the rights issue are directly credited to the share capital (nominal value of shares)
When shares have been issued at a value higher than their nominal value, the net increase is presented as
statutory reserve as requited by Yemeni Companies Law No. 22 of 1997.
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35. General reserve

The transfer and distribution of the general reserve is subject to the recommendation of the Board of
Directors and the approval of shareholders in the Annual General Meeting (AGM).

36. Othere reserves

This item consists of the following as of December 31:

Provided Balance at
Balance at during the Used during
Jan. 1 year the year
YR 000s YR 000s YR 000s
Available for sale investments (853,466) 331,151 - (522,315)
Investments in real estate 26,233,034 3,585,050 (5,607,053) 24,211,031
Re-evaluation differences of investments in subsidiaries 374,243 - (374,243)

25,753,811 3,916,201 (5,981,296) 23,688,716

Provided Balance at

Balanceat  duringthe Used during Dec. 31,

Jan. 1 year the year 2011

YR 000s YR 000s YR 000s YR 000s

Available for sale investments (3.044,069) 2,190,603 - (853,466)
Investments in real estate 14,901,078 11,331,956 - 26,233,034
Re-evaluation differences of ir in subsidiaries 374,243 - - 374,243
12,231,252 13,522,559 - 25,753,811

37. Contingent liabilities and commitments, net

‘This item consists of the following as of December 31:

2012 2011
Gross Margin Net Gross Margin Net
Commitments Held Commitment Commitment Held Commitment
YR 000s YR 000s YR 000s YR 000s YR 000s YR 000s
Letters of credit 17,146,979  (2,769,029) 14,377,950 45,845,507  (2,817,143) 43,028,364
Letters of guarantee 24,342,930 (114,995) 24,227,935 741 (2,362,148) 18,040,593

L/Cs for contracts 10,950,208 (35,050) 10,915,158 5:378,811 176,443) 5,202,368

52,440,117 (2,019,074) 49,521,043 71,627,059 (5,355,734) 66,271,325

38. Revenue of Murabaha and Istisna’a financing transactions

"This item consists of the following for the year ended December 31:
Dec. 31, 2012 Dec. 31, 2011

YR 000s YR 000s
Revenue of Murabaha contracts financing transactions 4,679,748 5,947,255
Revenue of Istisna’a contracts financing transactions 1,621,501 1,448,338

6,301,249 7,395,593
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39. Revenue from other joint investments

This item consists of the following for the year ended December 31:
Dec. 31,2012 Dec. 31, 2011

YR 000s YR 000s
Profits from real estate investments 6,584,546 5,736,003
Profits from investments in Mudaraba contracts 5,900,176 11,823
Profits from investment in Islamic sukuk- the Central Bank of Yemen 3,602,293 -
Profits from available-for-sale investments 625,656 655,071
Profits from investments in Musharaka contracts 161,760 1,157,633
Profits from other investments 3,784,264 2,440,515

20,658,695 10,001,045

40. Commissions, revenue and bank service charges

‘This item consists of the following for the year ended December 31:
Dec. 31,2012 Dec. 31, 2011

YR 000s YR 000s
Commissions on documentary credits 886,725 728,063
Commissions on letters of guarantee 330,347 261,996
Commissions on cash transaction 161,644 112,621
Commissions on Cheques collection 37,815 26,764
Commissions on foreign investments 35,423 223,636
Other fees and commissions 342,777 588,284

1,794,731 1,941,364

41 Foreign currencies exchange losses

‘This item consists of the following for the year ended December 31:
Dec. 31,2012 Dec. 31, 2011

YR 000s YR 000s
Losses from re-evaluation of balances in foreign currencies 1,003,834 17,826
Losses of dealing in foreign currencies 1,526,301 1,279,155

2,530,135 1,296,981

42. Other operating income

This item consists of the following for the year ended December 31:
Dec. 31,2012 Dec. 31, 2011

YR 000s YR 000s
Provisions reserved 430,754 374,421
Others 9,106 72,084

439,860 446,485
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43. Provisions

This item consists of the following for the year ended December 31:
Dec. 31,2012 Dec. 31, 2011

YR 000s YR 000s
Musharaka contracts investments provision 922,108 -
Provision for contingent claims 172,034 -
Murabaha contracts financing transactions provision 10,877 2,024,390
Mudaraba contracts investments provision - 499,466
Istisna’a contracts financing transactions provision - 81,487
Others 5418 265,783

1,110,437 2,871,126

44. General and administration expenses and depreciation

This item consists of the following for the year ended December 31:

Dec. 31,2012 Dec. 31, 2011

YR 000s YR 000s

Salaries and wages 2,942,350 2,909,501
Deprecation 606,016 555,191
Zakat 551,345 107,923
Rent 292,466 261,582
Repairs and maintenance 221,605 103,997
Advertisements 195,964 78,860
Transportation 186,750 27,538
Cleaning and security expenses 127,889 146,977
Utilities 91,146 93,802
Insurance 76,639 109,891
Stationery 66,218 51,364
Subscriptions 57,446 70,860
Communications 41,791 38,397
Professional fees 26,122 34,952
Donations 23,689 44,077
Vehicles expenses 22,814 41,118
Hospitality expenses 6,261 5,060
Information technology expenses 3,825 22,989
Other expenses 1,086,028 729,792
6,626,364 5,433,871

45. Earnings (losses) per share

Net profit (loss) for the year (YRO00s) 2,499,947 (1,825,924)
Weighted average of number of shares 20,000 20,000

Earnings per share 125 (91.3)
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46. Maturities of financial assets and liabilities
2012
Duefrom3  Due from 6
Due within 3 to6 months to Due over
months months one year one year Total
YR Million YR Million YR Million YR Million YR Million
Assets
Cash on hand and reserve balances with CBY 11,676 15,269 12,373 8,845 48,163
Due from banks and financial institutions 25,370 28,816 31,552 23,146 108,884
Murabaha contracts financing transactions, net 21,741 14,270 4,073 3,557 43,641
Istisna’a contracts financing transactions, net 600 4,301 2,773 1,073 8,747
Investments in Mudaraba contracts, net 4,946 2,048 5,352 16,234 28,580
Investments in Musharaka contracts, net - 266 1,084 2,973 4,323
ljarah Muntahia Bittamleek, net 11 16 62 68 157
Investments in real estate, net 120,176 = = = 120,176
Available for sale investments, net = - - 37,651 37,651
Held-for- trading investments - - 2,932 - 2,932
nts in Islamic Sukuk - - 30,392 - 30,392
184,520 64,986 90,593 93,547 433,646
Liabilities
Current accounts and other deposits 40,521 48,968 24,423 19,360 133,272
Unrestricted investments and saving accounts’ holders’
equity 47,661 61,315 75,937 242,178
Due to bank and financial institutions 172 = = 172

88,354 110,283 100,360 375,622
96,166 (45,297) (9,767)
2011
Due from 3 Due from 6
Due within 3 to 6 months to Due over
months months one year one year Total
YR Million YR Million YR Million YR Million YR Million
Assets
Cash on hand and reserve balances with CBY 11,871 15,850 10,201 9,107 47,029
Due from banks and financial institutions 12,206 14,298 12,546 11,180 50,230
Murabaha contracts financing transactions, net 20,312 13,868 2132 3,657 39,969
Istisna’a contracts financing transactions, net 888 5,782 3,130 1,500 11,300
Investments in Mudaraba contracts, net 4,428 2,217 3,562 13,982 24,189
Investments in Musharaka contracts, net # 1,116 2,885 9,686 13,687
ljarah Muntahia Bittamleek, net 24 38 109 135 306
Investments in real estate, net 115,513 = ] = 115,513
Available for sale investments, net = = = 42,693 42,693
Held-for-trading investments - - - 868 868
Investments in Islamic Sukuk 2 = 1,149 2 1,149
165,242 53,169 35,714 92,808 346,933
Liabilities
Current accounts and other deposits 22427 27,667 10,230 11,088 71,412
Unrestricted investments and saving accounts’ holders 44,007 58,132 58,212 52,445 212,796
Due to bank and financial institutions 6,723 - - - 6,723
73,157 85,799 68,442 63,533 290,931

92,085 (32,630) (32,728) 29,275 56,002
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47. Distribution of assets, liabil:
sectors:

Financial
YR Million

Assets
Cash on hand and reserve balances with CBY 48,163

Due from banks and financial institutions 108,885
Murabaha contracts financing transactions, net =
Istisna’a contracts financing transactions, net -
Investments in Mudaraba contracts, net 14,483

Investments in Musharaka contracts, net 1,721
ljarah Muntahia Bittamleek, net -
Investments in real estate, net 105,827
Available for sale investments, net 37,651
Held-for-trading investments 2931
Investments in Islamic Sukuk 30,391

Current accounts and other deposits -
Unrestricted investments and saving accounts’

holders’ equity -
Due to banks and financial institutions 172

Contingent ies

Letters of guarantee -
Letters of credit =
L/Cs for Murabaha contracts -

Manufacturing

YR Million

10,213

Trade
YR
Million

10,915

2012
Constructions

YR Million

7,683
6.528

Services
YR

8718

36,400

Individual
& Other

45,786

187,001

33

es, and contingent liabilities and commitments based on economic

30,391

133,272
242,178
172
24,228

14,378
10,915

Financial
YR Million

Assets
Cash on hand and reserve balances with CBY 47,029

Due from banks and financial institutions 50,230
Murabaha financing transactions, net =
Istisna’a financing transactions, net -
Investments in Mudaraba contracts, net 12,500

Investments in Musharaka contracts, net 5,586
ljarah Muntahia Bittamleek, net -
Investments in real estate, net 102,876
Auvailzble for sale investments, net 42,693
Held-for-trading investments i3
Investments in Istamic Sukuk 1,149
Liabilities

Current accounts and other deposits @
Unrestricted investments and saving accounts’

holders’ equity -
Due to banks and financial institutions 6,723

Contingent liabilities

Letters of guarantee -
Letters of credit =
L/Cs for Murabaha contracts -

Manufacturing

YR Million

Trade
YR
Million

22,909
6,202

8,056
306

866

22,124

11,001

11,254
22,632

2011
Constructions

YR Million

6,787
20,396

Services

2529

25,600

5,202

Individual
& Other

YR million

27,212

170,697

115,513
42,603

1,149

71,412

212,796
6,723

18,041
43,028
5,202
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48. Distribution of assets, liabilities, and contingent liabilities and commitments based
on geographical locations:

2012
United
Republic of States Of

Yemen America Europe Asia Africa
YR Million YR Million YR Million YR Million YR Million

Assets

Cash in hand and reserve balances with CBY 48,163 = = = = 48,163
Due from banks and financial institutions 29,492 4,178 7476 65,438 2,301 108,885
Murabaha contracts financing transactions, net 43,641 - - - - 43,641
Istisna’a contracts financing transactions, net 8,747 - - - - 8,747
Investments in Mudaraba contracts, net 5,258 - 557 19,637 3,128 28,580
Investments in Musharaka contracts, net 830 178 276 2,053 86 4323
ljarah Muntahia Bittamleek, net 157 - - - - 157
Investments in real estate, net 22,150 5 184 92,725 5117 120,176
Available for sale investments, net = z a 28,730 8,921 37,651
Held-for-trading investments - - - 2,931 - 2931
Investments in Islamic Sukuk 30,391 - - - - 30,391
Liabilities

Current accounts and other deposits 133,272 - - - - 133272
Unrestricted investments and saving account:

holders’ equity 242,178 - - - - 242178
Due to bank and financial institutions = ] = 172 = 172
Contingent liabilities

Letters of guarantee - 4,957 7,087 11,057 1,127 24228
Letters of credit o 416 3,864 9,539 559 14,378
L/Cs for Murabaha contracts 8,196 5 430 1,681 608 10915

United
Republic of States Of
Yemen America Europe Africa Total

YR Million YR Million YR Million__ YR Million YR Million YR million
Assets
Cash in hand and reserve balances with CBY 47,029 = “ % = 47,029
Due from banks and financial institutions 13,605 1,425 3,951 31,192 57 50,230
Murabaha financing transactions, net 39,969 - - - - 39,969
Istisna’a financing transactions, net 11,300 - = = 2 11,300
Investments in Mudaraba contracts, net 4,450 2 713 17.104 1.922 24,189
Investments in Musharaka contracts, net 2,628 428 1,009 9,622 - 13,687
ljarah Muntahia Bittamleek, net 306 4 ¥ - ® 306
Investments in real estate, net 21,291 - 1,332 91,437 1,453 115513
Available for sale investments, net c - = 33,431 9,262 42,693
Held-for-trading investments - - - 868 - 868
Investments in Islamic Sukuk 1,149 - - - - 1,149
Liabilities
Current accounts and other deposits 71,412 - - - - 71412
Unrestricted investments and saving account:
holders’ equity 212,796 - - = - 21279
Due to bank and financial institutions - - - 6,723 - 6,723
Contingent liabilities
Letters of guarantee - 4,507 5,567 6,483 1,484 18,041

Letters of credit - 1,244 12,424 27,255 2,105 43,028
L/Cs for Murabaha contracts 4,062 z 205 645 290 5,202
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49. Significant foreign currency positions

To comply with CBY circular No. 6 of 1998, the Bank establishes limits for positions in Individual foreign
currencies as well as an aggregate limitation for all currencies. These limits are 15% and 25% of capital and
reserves respectively.

The following schedule reflects the Bank’s significant foreign currencies positions at the statement of financial
position date.

2012 2011

Surplus % of Surplus

(Deficit)  Capital & (Deficit)

YR 000s __reserves YR 000s
US Dollar 14,831 %41 13,084 %41
Euro (271) %(1) 3,212 %10
Saudi Rial 10,120 %28 19,989 %62
Sterling Pound 3,839 %11 2,976 %9
Dirham - UAE 33,481 %92 32,363 %101
Dinar - Bahrain 6,681 %18 6,647 %21
Yen - Japan 46 %0.1 55 %0.2
Dinar - Jordan 309 %1 311 %1
Dinar - Kuwait 1,640 %4 1,708 %5
Frank - Swiss 132 %0.4 22 %0.1
Pound - Sudan 390 %1 6,117 %19
Total 71,198 %196 86,484 %269

50. Transactions with related parties

Parties are considered to be related if the party has the ability to control or exercise significant influence over
the Bank in making financial or operating decisions.

Related parties are represented in the members of the Board of Directors, exccutive management and the
companies which are owned by the shareholders and members of the Board of Directors.

The Bank deals with related parties on the same basis applied to third parties in accordance with the Banks
Law as implemented by CBY circular no. 4 of 1999 which limits credit transactions with related parties. The
following are the balances of these transactions on the statement of financial position date

Related Top 2012 2011
Parties Managements YR Million YR
Direct and indirect financing 40,585 49 40,634 53,208
Current and saving accounts 9,041 = 9,041 13,668
Investments in associates i = = “
Revenue and commission received 3,189 3 3,192 2,905
Compensations - 26 26 29
51 Tax status
. Corporate tax and salary tax has been cleared until the year 2006 and tax was paid in accordance with

the Tax Authority assessment (form no. “5” final). However, the Bank has a dispute with the Tax
Authority related to benefits that the banks should receive based on the tax exemptions related to
financing projects licensed in accordance with the Investment Law. The Bank has received an
assessment of YR 000: 440,935 as tax differences for the year 2005 and 2006 and the Bank has
objected to this assessment at the courts. The Bank management believes that no additional taxes
have to be paid.

. The Bank has submitted the tax declaration for the year 2007 and paid the amount due within the
legal deadline. The Bank management received from no. (3) from the Tax Authority as tax
amendment for 2007 tax declaration submitted by the Bank (after deducting the tax paid) of YR 000:
749,161 for corporate tax and YR 000: 27,066 for salary tax. The Bank has appealed this assessment
within the legal time frame and also objected to the amendments made by the Tax Authority
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regarding the application of the exemption on income carned on facilities granted to projects licensed
under the Tnvestment Law. The Bank management believes that this additional assessment is bascless
and that the Bank will not have to pay any additional tax.

. The Bank has submitted the tax declaration for the year 2008 and paid the amount due within the
legal deadline and no assessment has been received from Tax Authority.

. The Bank has submitted the tax declaration for the year 2009 and paid the amount due within the
legal deadline and no assessment has been received from Tax Authority.

. The Bank has submitted the tax declaration for the year 2010 and paid the amount due within the
legal deadline and no assessment has been received from Tax Authority.

. The Bank has submitted the tax declaration for the year 2011 and paid the amount due within the

legal deadline and no assessment has been received from Tax Authority.

52. Significant accounting judgments and estimates

‘The preparation of financial statements requires management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses.

The estimates and associated assumptions are based on historical experience of the Group and various other
factors that are believed by the Group to be reasonable under the circumstances, the results of which form the
basis of making the judgments about catrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in any future periods affected.

53. Zakat

The Bank submits its Zakat declaration annually and remits the amount due based on the declaration.
The Bank has paid the Zakat up to the end of 2011, according to the Zakat declaration. No assessment
notification was issued by the Zakat Department.

54. Approval of financial statements

The consolidated financial statements for the year ended December 31, 2012 (including comparatives) were
approved by the board of ditectors on April 23, 2013.
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The Separate Financial Statements For Tadhamon International
Islamic Bank

1) Separate Statement of Financial Position

December 31, 2012
Dec. 31,2012 Dec. 31,2011
YR 000s YR 000s
Assets
Cash on hand and reserve balances with Central Bank of Yemen 48,162,987 47,024,623
Due from bank and financial institutions 101,800,443 47,625,129
Murabaha contracts financing transactions, net 43,640,755 39,968,834
Istisna’a contracts financing transactions, net 8,747,275 11,300,094
Investments in Mudaraba contracts, net 28,579,889 24,203,350
Investments in Musharaka contracts, net 13,986,170 13,686,567
ljarah Muntahia Bittamleek, net 157,119 305,867
Investments in real estate, net 120,176,175 115,512,736
Available for sale investments, net 37,610,957 42,652,288
Investments in Islamic Sukuk 30,391,308 1,148,575
Qard Hasan, net 3,762 233
Restricted investments 7,622,837 358,023
Debit balances and other assets, net 4,320,229 4,699,296
Property and equipment, net 3,876,532 4,739,859
Total assets 449,076,438 353,225,474
Liabilities, investments accounts’ holders and shareholders' equity
Liabilities
Current accounts and other deposits 133,483,771 70,801,441
Due to banks and financial institutions 172,233 6,722,920
Credit balances of Murabaha - 22,250
Credit balances and other liabilities 3,991,437 4,062,560
Other provisions 1,385,623 887,087
Total liabilities 139,033,064 82,496,258
Investments accounts’ holders’ equity
Unrestricted investments and saving accounts’ holders 242,177,758 212,437,860
Restricted investments accounts 7,622,837 358,023
Total i ’ holders’ equity 249,800,595 212,795,883
Shareholders’ equity
Share capital 20,000,000 20,000,000
Statutory reserve 16,292,817 15,651,874
General reserve 261,246 261,246
Other reserves 23,688,716 25,465,056
_ Retained (deficiearnings - (3444840)
Total equity attributable to equity holders of parent 60,242,779 57,933,333
Total liabilities, investments accounts’ holders and shareholders' equity 449,076,438 353,225,474

Conti liabilities and i net 49,521,042 66,271,325
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2) Separate Statement of Comprehensive Income

For the year ended December 31, 2012

Dec. 31,2012 Dec. 31,2011

YR 000s YR 000s
Revenue of Murabaha and Istisna’a contracts financing transactions 6,301,249 7,395,503
Revenue from other joint i 20,658,695 8,486,656
26,959,944 15,882,249
~ Less: -
Return on icted i 1ts and saving accounts’ holders’ equity (14,160,821)  (11,757,264)
12,799,123 4,124,985
Commissions and bank service charges revenue 1,794,731 1,941,364
Less: Commission expenses on bank service charges (50,890) (46,345)
Foreign currencies exchange (loss) (2,530,135) (1,483,182)
Gain of investments in associates - 28,387
Impairment of available for sale investments (2,456,715) (312,068)
Gain on sale of property and equipment 240,774 -
Other operating income 439,860 453,519
[e] ing profit 10,236,748 4,706,660
Less:
Provisions (1,110,437)  (2871,126)
General and administration expenses and depreciation (6,626,364) (4,199,701)

Net profit (loss) for the year 2,499,947 (2,364,167)




